Independent Auditor's Report
To the Members of Sudharsanam Investments Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Sudharsanam
Investments Limited (“the Company”), which comprise the Balance Sheet as
at 31 March 2018, the Statement of Profit and Loss and the Cash Flow
Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

Management’'s Responsibility for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 ("the Act™) with respect to the
preparation and presentation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of
the Act, read with relevant rules there under. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’'s Directors, as well as
evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial
statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2018, its Profit
and its Cash flows for the year ended on that date.

The comparative financial information of the Company for the year ended
March 31, 2017 are based on the previously issued statutory financial
statements audited by M.S5. Jagannathan & N. Krishnaswami, Chartered
Accountants the predecessor auditors, whose report for the year ended March
31, 2017 dated 30th May, 2017 expressed an unmodified opinion on those
financial statements.

Report on Other Legal and Regulatory Requirements

1) As required by the Companies {Auditor's Report) Order, 2016 ("the Order”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the "Annexure A", a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2) As required by section 143 (3) of the Act, we report that:




a)

b)

c)

We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report are in agreement with the books of
account,

d) In our opinion, the aforesaid financial statements comply with the

€)

Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors
as on 31 March 2018 taken on record by the Board of Directors, none of
the Directors is disqualified as on 31 March 2018 from being appointed
as a director in terms of Section 164 (2) of the Act.

We have enclosed our separate report in "Annexure B" With respect to
the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls. Our
report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’'s Report

in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The company does not have any pending litigations which would
impacts its financial positions.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses,




lii. There were no amounts required to be transferred to the Investor
Education and Protection Fund by the Company.
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For Ramakrishna Raja and Co
Chartered Accountants
Firm Registration No: 0053335

SR i e 37
M.VIJAYAN R,
Partner -
Membership No.026972 ——

Date: 24.05.2018
Place: Chennai.




Annexure A to the Independent Auditor's Report

Referred to in paragraph 1 under the heading '‘Report on Other Legal &
Regulatory Requirement’ of our report of even date to the financial statements
of the Company for the year ended 31 March 2018:

1)

2)

3)

4)

2)

6)

7)

Fixed Assets

1.1 The Company does not have any fixed assets. Accordingly, the
provisions of clause 3 (i) of the Order are not applicable to the
Company.

Inventory

1.2 The Company does not have any inventory. Accordingly, the
provisions of clause 3 (ii) of the Order are not applicable to the
Company.

The Company has not granted loan to any party listed in the Register
maintained under section 189 of the Act and accordingly, the provisions
of clause 3 (iii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given
to us, the company has complied with the provisions of section 185 and
186 of the Act, in respect of loans, investments, guarantees and
security.

The Company has not accepted any deposits from the public and hence
the directives issued by the Reserve Bank of India and the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the
Companies (Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable.

The company is not required to maintain the accounts and records which
have been specified by the Central Government under Section 148(1) of
the Act.

Undisputed and Disputed taxes and duties

7.1 The Company is regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance, Income-
Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and
explanations given to us, no undisputed amounts payable in
respect of the above were in arrears as at 31 March 2018 for a




8)

9)

10}

11)

12)

13)

14)

15)

period of more than six months from the date they became
payable,

7.2 As the company is not having any overdue under dispute relating
to Income tax, value added tax and Service tax, accordingly the
provisions of clause 3 (vii) (b) of the Order are not applicable to
the Company.

The Company did not have any loans or borrowings from any Financial
Institutions or Banks. The Company has neither taken loans from the
Government nor has issued any debentures during the year.

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments). The Company has not
raised any term loans during the year,

Based upon the audit procedures performed and the information and
explanations given by the management, we report that no fraud by the
Company or on the company by its officers or employees has been
noticed or reported during the year.

The Company has not paid / provided any managerial remuneration
during the year.

In our opinion, the Company is not a Nidhi Company. Therefore, the
provisions of clause 4 (xii) of the Order are not applicable to the
Company.

In our opinion, all transactions with the related parties are in compliance
with section 177 and 188 of Companies Act, 2013 and the details have
been disclosed in the Financial Statements as required by the applicable
accounting standards.

Based upon the audit procedures performed and the information and
explanations given by the management, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable to the
Company.

Based upon the audit procedures performed and the information and
explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with
them. Accordingly, the provisions of clause 3 (xv) of the Order are not
applicable to the Company.
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16) In our opinion, the company is not required to be registered under
section 45 |A of the Reserve Bank of India Act, 1924 and accordingly,
the provisions of clause 3 (xvi) of the Order are not applicable to the
Company and hence not commented upon.

For Ramakrishna Raja and Co
Chartered Accountants
Firm Registration No: 0053335
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M.VIJAYAN a2\ )
Partner T4

Membership No.026972

Date: 24.05.2018
Place: Chennai.




“"Annexure B" to the Independent Auditor’'s Report of even date on the
financial statements of Sudharsanam Investments Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act”) referred to in 2 () of the
Audit report

We have audited the internal financial controls over financial reporting of
Sudharsanam Investments Limited ("The Company”) as of 31 March 2018 in
conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting ("the Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants
of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated
effectively in all material respects.




Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company's internal
financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls ower Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the
risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.




Opinion

In our opinion, and to the best of our information and according to the
explanations given to us, the Company has, in all material respects, an
adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively
as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Ramakrishna Raja and Co
Chartered Accountants
Firm Registration Mo: 0053335

I iy L

M.VIJAYAN
Partner x
Membership No.026572

Date: 24.05.2018
Place: Chennai.




SUDHARSAMNAM INVESTMENTS LIMITED, RAJAPALAIYAM
BALAMNCE SHEET AS AT MAR 2018

#As at 31.03.2018 Az at 31.03,2017

Mote Rs. Rs.
Assets
Non current assets
Mon current Investment 5] 12,86,25,155 12,86.25,155
Current Assets
Cash and Cash Equivalents 7 1,88 908
Ciher current assets B 1,34,983 27231 2, 16,139
Total 12,87,60,138 12,88,41,294
|Equi { Liabiliti
Shareholders’ Funds
Share capital 9 4,25 00,000 4,25,00,000
Reserves & Surplus 10 4.00,43,953 83,25,43,953 352,133,542 7.77.33.542
IMNon current liabilities
Long term Borrowings 11 4,61,92,750 511,04,317
Current Liabilities
Other current Liabilities 12 23,435 3,435
Total 12,87,60,138 12,88,41,294
Significant Accounting Polickes,
Judgements and Estimates 1-5 M
See accoumpanying notes to the A e e S
financial statements G-14

As per Report Annaxed

For Ramaknshna Raja and Co
Chartered Accounants

Firm Registratiaon Ma: 0053335

M VIJAY AN

FPartner

|Membership No. 026972
Date: 24 05 2018

Place: Chennai

, s e,
Jﬁ " . :_,.'

Ciireciors







SUDHARSANAM INVESTMENTS LIMITED, RAJAPALAYAM
STATEMENT OF PROFIT & LOSS FOR PERIOD ENDED 31st MAR 2018

Charlered Accounants

Firm Registration No: 0053335
MAVIJAY AN

Fartner

Membership No.026872

Date: 24 .05.2018
Place: Chennai

Mote | As at 31.03.2018 | As at 31.03.2017
INCOME
Other Income 13 89.47,800 18,098
EXPENDITURE
Finance Cosls 14 40,78,113 42 19,373
Other Expenses 15 59,276 16,482

41,37,389 42,35 855
—_—,

Profit for the year 48,10,411 (42,17,757)
Significant Accounting Policies, Judgements and
Estimates 1-5
See accoumpanying notes o the nnancial
statements 6-19
Eaming per Equity share- Basic & Diluted face
value of Rs 10 each 1.13 (0.99)
As per Report Annexed |
For Ramakrishna Raja and Co L “ e ==
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Directors
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SUDHARSANAM INVESTMENTS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MAR 2018

A Cash flow from operating activities
Met profit after tax as per Profit and Loss
Account
Adjusted for
Dividend Income
Interest income

Operating profit before working capital
changes

Adjusted for

Other Current Assels

Other current Liabilities

Cash jused in} / generated from operations
Taxes paid

Net cash (used in) / generated from operating
activities

B Cash flow from Investing activities
Imterest incConme
Cividend income
Net cash (used in) / from investing activities

C Cash flow from financing activities
Proceeds from long term borrowing
Met cash from J (used in) Financing activities
Net increase [ (decrease) in cash and cash
equivalents [A+B+C)
Cash and cash equivalents as at the beginning
of the year

Cash and Cash equivalents as at end of the year

As per Report Annaxed

For Ramaknshna Raja and Co
Chartered Accounanis

Firm Regsiration No: 0053335
M Vigduege
M VIJAY AN

Pariner

Membership Mo 028872
Date. 24.05.2018

Piace: Chennai

Direciors

31.03.2018 31.03.2017
in rupees in rupees
48,10,411 (42,17,757)
(89,47,800) :
. (18,098}
(89,47,800) (18,098}
(41,37,389) (42,35,855})
27,231 75,924
20000 :
47,231 75,924
(40,90,158) (41,59,931)
(40,90,158) (41,58,931)
- 18,098
B9,47 800 18,098
(49,11,567) 42,24,897
(49,11,567) 42,24,897
(53,925) 83,065
1,868,908 105,844
1,34,983 1,88,908
LR i P —







SUDHARSANAM INVESTMENTS LIMITED

NOTES FORMING PART OF THE SEPARATE FINANCIAL STATEMENTS

1.

2.1

22

23

2.4

2.9

2.6

4.1

Corporate Information

Sudharsanam Investments Limtied, wholly owned subsidiary of Ramco Industries
Limited domiciled and headquartered in India and incorporated under the provisions of
Companies Act 1856 The Registered office of the Company is located at P.S K Nagar,
Rajapalayam - 626 108, Tamilnadu,

The Company is engaged in investment activities,

The financial statements of the Company for the year wera approved and adopted by
Board of Directors of the Company in their meeting dated 24-05-2018

Basis of Preparation of Separate Financial Statements

The financial statements for the period up to 31-03-2016 were prepared in accordance
with Accounting Standards notified under section 133 of the Companies Act, 2013 read
together with Rule 7 of the Companies (Accounts) Rules, 2014 (Previous GAAP)
Pursuant to the mandatory requirement for adoption of Ind AS as notified by MCA, the
Company has prepared its financial statements for the year ended 31-03-2017 and
thereafter in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules 2015 as amended from time to time

The significant accounting policies used in preparing the financial statements are set
out in Note No.5

The Company has considerad its operaling cycle to be 12 months for the purpose of
Current or Non-current classification of assets and liabilities.

An asset is classified as current when it is expected to be realised or intended to be
sold or consumed in the normal operating cycle or held primarily for the purpose of
trading or expected to be realised within 12 months after the reporting period or cash or
cash equivalents unless restricted from being exchanged or used to settle a liability 12
months after the reporting period. All other assets are classified as non-current.

A lability is classified as current when it is expecled to be settled in normal operating
eycle or held primarily for the purpose of trading or due for settlement within 12 moenths
after the reporting period or there is no unconditional right to defer the settlement of the
liability for at least 12 months after the reporting period. All other liabilities are classified
a5 non-current.

The financial statements are presented in Indian Rupees rounded to the nearest rupee
with no decimals.

Basis of Measurement

The financial statements have been prepared on accrual basis under historical cost
convention,

Significant Accounting Policies

Cash Flow Statemeant




411

412

413

4.2

4.3

431

432

433

434

435

4386

4.3.7

Cash flows are presented using indirect methad, whereby profit / (loss) before tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances with original maturity of less than 3 monthe highly liquid
invesiments that are readily convertible into cash.

Borrowings from wholly owned parent company is generally considered to be financing
activities.

Dividend distribution to Equity shareholders

Final dividend distribution to shareholders is recognised in the period in which the
dividends are approved by the shareholders, Any interim dividend paid is recognised
on approval by Board of Directors. Dividend together with applicable taxes is
recognised directly in Equity.

Income Taxes

Current tax is the amount of tax payable on the taxable income for the year as
determined in accordance with the applicable tax rates the provisions of the Income
tax Act, 1961 and other applicable tax laws.

Minimum Aliernate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future tax liability, is recognised as an
asset viz. MAT Credit Entitiement, to the extent there is convincing evidence that the
Company will pay nermal Income tax and it is highly probable that future economic
benefits associated with it will flow to the Company during the specified period. The
Company reviews the "MAT Credit Entitlement” at each Balance Sheet date and writes
down the carrying amount of the same to the extent there is no longer convincing
evidence to the effect that the Company will pay normal Income tax during the
specified period.

Current tax assels and liabilities are offset. when the Company has legally enforceable
right to set off the recognised amounts and intends to setile the asset and the liability
on a nef basis.

Deferred tax is recognised using the balance sheet appreach on temporary differences
between the lax bases of assets and liabilities and their carrying amounts for financial
reporting at the reporting date.

Deferred tax assets and liabilities are measured at the tax rates that are expacted fo
apply in the year where the asset is realised or the lability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if such items relate to taxes on income
levied by same goveming tax laws and the Company has legally enforceable right to
set off curent tax assets against current tax liabilities.

Both current tax and deferred tax relating to items recognised outside the Profit or Loss
is recognised either in "Other Comprehensive Income™ or directly in "Equity” as the
case may be.




4.4

4.4.1

4.4.2

4.5
451

452

453

4.6

46.1

462

46.3

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured

Cther Income

Dividend income is recognised when the Company's right to receive dividend is
established.

Earnings per Share

Met profit after tax is divided by the weighted average number of equity shares
Including un-allotted bonus shares outstanding during the year.

Where an item of income or expense which is otherwise required to be recognised in
the Statement of Profit and Loss is debited or credited to Equity, the amount in respect
thereof is suitably adjusted in Net profit for the purpose of computing Earnings per
share,

The Company do not have any potential equity shares.
Financial Instruments

Financial Assets

Financial assets comprise of investments in equity and mutual funds, trade
receivables, cash and cash equivalents and other financial assets.

Depending on the business model (i.e) nature of transactions for managing those
financial assets and its contractual cash flow characteristics, the financial assets are
initially measured at fair value and subsequently measured and classified at:

a) Amortised cost; or
b} Fair value through other comprehansive income (FVTOCI), or
¢) Fair value through profit or loss (FVTPL)

Amortised cost represents carrying amount on initial recognition at fair value plus or
minus transaction cost.

The Company has evaluated the facts and circumstances on date of transition to  Ind
AS for the purpose of classification and measurement of financial assets. Accordingly,
financial assets are measured at FVTPL except for those financial asseis whose
contractual terms give rise to cash flows on specified dates that represaents solely

payments of principal and interest thereon, are measured as detailed below depending
on the business model:




Classification | Business Model

- Amortised cost

FVTOCI

Investment in equity of subsidiary and associates are carried at cost (i.e) previous
GAAP carrying amount as the date of transition to Ind AS. The Company has exercised
an irmevocable option at ime of initial recognition to measure the changes in fair value
of other equily investments at FVTOCI Accordingly, the Company classifies its

The r;:bju-v:in..-a of the Enmpﬁny is to hold and
coliect the contractual cash flows till maturity. In
other words, the Company do not intend to sell
the instrument before its contractual maturity to
realise its fair value changes.

The objective of the Company is to collect its
centraciual cash flows and selling financial
assels,

financial assets for measurament as below:

Classification

Amortised cost

FVTOCI

FVTPL

Financial Liabilities

' Name of Financial Assets

Trade receivables, Loans and advances to
subsidiary company, employees and related
parties, deposits, |PA receivable, interest
receivable, unbilled revenue and other advances
recoverable in cash or kind,

Equity investments in companies other than
Subsidiary & Associate as an option exercised at
the time of initial recognition.

Investments in mutual funds, forward exchange
confracts

4.5.4 Financial liabilities comprise of Borrowings from parent company.

465 The Company measures its financial liabilities as below:

Ilmumnent huh
Amortised cost

FVTPL

4.7 Fair value measurement

4.7.1 The basis for fair value determination for measurement and / or disclosure purposes is

detailed below

~ Name of Financial liabilities

Borrowings, Debentures, Trade payables,
Interest accrued, Unclaimed /7 Disputed
dividends, Security deposits, and other financial

. liabilities not for trading,

Foreign exchange Forward contracls being
denivative contracls do not gualify for hedge
accounting under Ind AS 108 and other financial
liabilities held for trading.

Investments in Equity / Mutual Funds

The fair value is determined by reference to their quoted prices at the reporting date. In
the absence of the quoted price, the fair value of the equity is measured using

valuation technigues.




Significant Estimates and Judgements

The preparation of the financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses,
assels and liabilittes and the accompanying disclosures, and the disclosure of
contingent liabilities. Actual results could vary from these estimates. The estimates
and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if
the revision effects only that period or in the period of the revision or future periods, if
the revision affects both current and future years.

Accordingly, the management has applied the following estimates / assumptions /
judgements in preparation and presentation of financial statements:

Current Taxes

Calculations of income taxes for the current period are done based on applicable tax
laws and management's judgement by evaluating positions taken in tax returns and
interpretations of relevant provisions of law.

Deferred Tax Asset (including MAT Credit Entitlement)

Significant management judgement is exercised by reviewing the deferred tax assets
al each reporting date to determine the amount of deferred tax assets that can be
retained / recognised, based upon the likely timing and the level of future taxable
prefits together with fulure tax planning strategies

Contingent Liabilities

Management judgement is exercised for estimating the possible outflow of resources. if
any, in respect of contingencies / claims / litigations against the Company as it is not
possible to predict the outcome of pending matters with accuracy

Fair value measurement of financial instruments

When the fair values of financial assels and financial liabilities could not be measured
based on quoted prices in active markets, management uses valuation techniques
including the Discounted Cash Flow (DCF) model, to determine its fair value The inputs
to these models are taken from observable markels where possible, but where this is
not feasible, a degree of judgement is exercised in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility.

Interests in other entities

Significant management judgement is exercised in determining the interasts in othar
enties. The management believes that wherever there is significant influence over
certain companies belong to its group, such companies are treated as Associate
companies aven though it holds less than 20% of the voting rights.







SUDHARSANAM INVESTMENTS LIMITED, RAJAPALAIYAM
Hotes accompanying financial statements As at 31.03.2018

Particulars Az at Y1si March 2018 As al 3181 Mlarch 2017
&, NON CUARENT INVESTMENTS
INVESTMENTS - Quoted
Irvestments in Eguety Instruments
Shares in The Ramoo Cements Lirnited
29 82 600 nos, Equity shares of Bs.1/- each
fully paid-up 12,86,25,155 12,8625, 155
12,86,25,155 12,8625 155
Aggregate amount of queted Investments:
At cost 12,8625, 155 12,86.25,155
Al Market vaolie 215,86, 58 750 2 00 62 45 590
7. CASH AND CASH EQUINALENTS
Ralante with bank-in current account 1,34 983 1.66,008
1.34,983 1,88,908
8. OTHER CURRENT ASSETS
Tax Deducted at source 2723
2723
9, SHARE CAPITAL
Authorised Shore Copital; Mumbers Armouwnt Murmibsisrs Amounl
Eguity shares of Re. 10/ each 50,000,000 5.00,00,000 50,100,000 5.00,00.000
Bsued, Subscibed and pald up:
Equity shares of Rs. 10/-each fullly paid up 42 50,000 i, 25,00,000 42, 50,000 4,25 00 000
8.1 The recanciliation of the number of shares outstanding is set out below
Eduety shared &t the beginning of the year 42 50,000 42 50,600
Add: Mumber of shares allotted during the year
Les: Number of shares bought back
Equéty shares at the end of the year 42 50,000 42 50000
8.2 The details of shareholders holding shares
Mame af the Shareholder Az at 31st March 2018 As at 315t March, 2017
Mo of Shares % hald Mo.of Shares % haid
The Ramog Industries Limited 42 50,000 100 42 50,000 100
42 50,000 100 4.2 50,000 100
10. RESERVES AND SURFLLUS
Profit & Loss account -
As per last balance sheet 31,5233 542 384 51,299
Add: Prafit & loss for the year 48.10.411 {42 17 75T
4 {43,853 353 33 542
11 LOMG TERM BORROWINGS
Unsecwred:
Loans and advances from related paries -
Ramoo ndustries Lid 461,92, 750 511,047
464,92, 750 511,04 317
13 OTHER CURRENT LIABILITIES
Audit fees Payable 23,435 3435
MISCELLANEQLIS DEPOSIT -
23,435 3,435
13. OTHER INCOPE
Dividend Income 89,47 800
Interest Received - 18,096
849,47 800 18,098
14, FINANCE COSTS
Imterest on Loans 40,78.113 42 18,373
40,78.113 42 18,373
15. OTHER EXPNESES
Fis, Rates & Taxes 57,551 14,410
Bank Charnges 1,725 2,063
59,375 16,482







18. Earnings per Share

Particulars 3132018 313-2017
Net profit after tax  (A) 4810411 | (4217 ,757)
Weighted average number of Equity shares including un- ' '

allotted Bonus shares (B) [In Lakhs] e s
Mominal value per equity share (in Rs) 10 10
Basic & Diluted Eamnings per share (A)/(B) in Rs. 1.13 (0.99)

17. Information on names of Related parties and nature of Relationship as reguired by
Ind AS 24 on Related party disclosures for the year ended 31* March 2018

{a) Parent Company

' % of Shareholding as at
.H-.n. 'ﬂf ﬂf Incn - B e e
R S POrANON 3132018 | 3132017
Ramco Indusiries Limited India 100 100
(b) Associate of Parent Company
oty | coumey tincorportun 55 S 20
e R 1 ) e 3132018 | 3132017
The Ramco Cements Limited india 1.27 1.25

18. Disclosure in respect of Related Party Transactions (excluding Reimbursements) during the year
and outstanding balances including commitments as at the reporting date:

Transactions during the year
T o) “Emcﬁum ‘:I:“ Related ' 3432018  31-3-2017

a Dividend received

Associate of parent company

The Ramco Cement Limited 89,47.800 -
b Interest Received / (Paid)

Parent company

Ramco Industries Limited (40,78,113)  (42,19,373)
€ Maximum amount of loans and advances outstanding during the year

From Parent company

Ramco Industries Limited 46182750 | 5,11,04317







18, There are no dues to Micro and Small Enterprises as at 31.03.2018 (Previous Year: Rs. Nil).
This information as required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent such parties having been identified on
the basis of information available with the company

As per our Report Annexed

For Ramakrishna Raja and Co For and on behalf of Board
Chartered Accountants
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Place: Chennai.






